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NOTE:  Q 1 is compulsory, attempt any FOUR from remaining. All questions carry equal marks. Mobile phones and other electronic gadgets are not allowed in the examination hall.

Q1.
Explain the following

a. Feasibility study

b. Project cycle

c. Time value of money

d. Unit cost analysis

e. Pay back period

Q2.
Elaborate importance of feasibility study for initiating a project? 

Q3.
What are direct-indirect and primary-secondary costs related to project appraisal?

Q4.
Elaborate project appraisal limitations in detail.

Q5.
Why allocation of inputs (resources) has key importance in project?

Q6.
A. Define break even analysis.

B.  Calculate NPV and IRR from data given below




Project A

Project B

II


$50000


$50000

Year  
1

7000


10000


2

4000


10000


3

9000


10000


4

15000


10000


5

15000


10000

Q7. 
Write short note on the following 

a. IRR

b. sensitivity analysis. 
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